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2 
inition 5 Message 
To the Shareholders : 


At the end of 1965 Transterre Explorations Limited owned or held an 
interest in the mining rights on nine properties totalling 13,740 acres and divided 
as follows : 


Ontario, Timmins Area 1720 acres 
Ontario, Pipestone Lake 480 acres 
Quebec, Senneterre Area 2700 acres 


Quebec, Gaspé Area 1600 acres 
New Brunswick 2000 acres 
Nova Scotia 5240 acres 


During the same year, Transterre has carried out diamond drilling programs 
totalling 15,574 feet; in the Timmins area (3718 ft.), Pipestone Lake area (2026 ft.), 
and on the Senneterre Properties (9,830 ft.). 


Two thousand acres of ground, in New Brunswick, have been covered with 
magnetic, electromagnetic and geological surveys, and a detailed electromagnetic 
survey was conducted on a group of claims in Duff Township in the Timmins area. 


Six mining properties were abandoned representing a total of 11,198 acres. 
They were located in the Timmins area (3720 acres), Dash Lake Ontario area 
(320 acres), in Nova Scotia (6400 acres) and in the Senneterre area (759 acres). 


With reference to 1,000 acres in the Senneterre area of Quebec, your com- 
pany again carried out an exploration program in 1965. Some 88 holes have been 
diamond drilled on this property over the recent years, the results of which revealed 
erratic gold values associated with the porphyry dykes. Check sampling has failed 
to confirm the results of the initial drilling program which leads to the conclusion 
that there may not be sufficient quantities of gold to make an economic deposit. We 
plan to evaluate various geological interpretations during 1966 which could result 
in further work being performed on this property. 


In August 1965, your company also acquired an option from Trans-Amer- 
ican Resources, Inc., a subsidiary of Shattuck Denn Mining Corporation, U.S.A., 
to participate in Empresa Minera Kellguani S.A., a tin mine, located approximately 
20 miles north of La Paz, Bolivia. This property was brought to the attention of 
the Trans-American engineering staff because of its favourable geological structure 
which showed a surface outcrop of nine tin-bearing veins. A feasibility study made 
of the property indicated a potentially large tonnage of tin mineralization with 
metallurgical characteristics amenable to gravity separation. Because of the vastness 
of this property, it was decided that a pilot plant operation should be installed first, 
which in effect would check out the reserves, grade, mill efficiency, etc., and if 
this proved satisfactory, the construction of a large tonnage operation would then 
be justified. 


During the balance of 1965 progress was made in this direction with surface 
installations being constructed, and underground development work started. 
Also, installation of the pilot mill began. 


The most recent report received from Trans-American engineers indicated 
that the pilot mill construction was scheduled for completion by mid-March, 1966 
and will go on stream at the rate of 50 tons per day. Machinery and equipment 
will be added to increase production during 1966, and it is anticipated that a 
production rate of 150 tons per day will be reached by the first of September 1966. 
Currently, an ore stockpile is being built up in anticipation of mill requirements. 


Under the terms of the option agreement, Transterre is to receive half of 
Trans-American’s 51% interest in the Kelluani Tin Mine or 251%. The total 
option price is $225,000 (U.S.) of which $125,000 has been paid; balance due on 
the date the option is exercised. Transterre is under no obligation to exercise the 
option until 6 months after the mine and mill production has reached 100 tons per 
day. Until that time Transterre has the right to cancel its option and receive a 
refund of its initial payment of $125,000. Transterre will have the right and oppor- 
tunity to check the actual mining and milling as well as the profitability of the 
operation. 


Your management made a study and an evaluation of the expenditures 
required for the maintenance of your company’s operation which revealed that 
during the period June 30, 1964 to June 30, 1965, the expenditures for administra- 
tion, legal, office rent, telephone, furniture and equipment, totalled over $100,000. 
It was felt, therefore, that the routine engineering and administrative services could 
be more efficiently and economically performed by a company retained for that 
purpose. 


As a result, your management entered into an agreement dated June 1, 1965 
with Canadian Beaver Mining Company Limited, a wholly-owned Canadian sub- 
sidiary of Shattuck Denn Mining Corporation, U.S.A., whereby Canadian Beaver 
would provide Transterre with all the normal routine services that your company 
required for a fee of $4,000 per month. These would include engineering, technical, 
legal, administrative services, as well as office space and its maintenance. Special 
requirements such as independent auditing, direct out-of-pocket travel expenses, etc., 
would be borne by Transterre. This agreement is subject to cancellation by either 
party on 60 days’ notice. We are pleased to advise that this agreement has worked 
out satisfactorily, and that management has been successful in renegotiating the 
terms of the agreement as of November 1, 1965 to provide for the reduction of the 
fee to $3,000 per month. In view of all the activities during the year, your manage- 
ment feels that this agreement resulted in qualified and competent management at 
a considerable saving to the company. 


Since the end of 1965, your company conducted a drilling program to test 
two conductors on the Duff Township property in the Timmins area. This has 
just been completed and the results did not reveal any potential commercially 
mineable ore. 


An electromagnetic survey has also just been completed on the Macdiarmid 
Township property (160 acres) in the Timmins area the results of which have 
just been correlated, and failed to reveal anomolous zones. Therefore, no further 
work is contemplated on this property. 


We are currently surveying the Antigonish property consisting of 5240 acres 
in Nova Scotia, the outcome of which is still not known. 


No further work is planned at present in the Pipestone Lake area; the 
Mahaffy-Reid Township area and the Senneterre Township property. However, 
these claims are all in good standing. 


Further work will be performed on the Charlotte County property of 
2,000 acres in New Brunswick in the vicinity of two conductors that were located 
in 1965 as a result of magnetic and electromagnetic surveys. 


On the Gaspé Provincial Park claims in Deslandes Township of Quebec, your 
company holds a 50% interest in 40 claims covering approximately 1600 acres. A 
magnetic and geochemical survey will be conducted on this property as soon as 
weather permits and should the results of this survey be favourable, an induced 
polarization survey would be conducted of the most promising locations. 


CONCLUSIONS 


With the steady progress now being made by your company, plans are being 
formulated to utilize part of the funds realized through underwritings and option 
agreements as provided in the company’s by-laws, as well as from profits, for the 
pursuit and completion of programs now underway and those planned. Also, for 
continued investigation, study and possible exploration and acquisition of other 
promising properties; for participation in new, and/or already going operations; 
and for the payment of company’s operating and administrative expenses. 


Your management takes this opportunity to thank you for your expressions 
of confidence and to solicit your continued cooperation. 


Respectfully submitted, 
WILLARD J. La MORTE 


President 
April 4, 1966 


asd bel ne : “Report 


To the Shareholders of 


Transterre Explorations Limited 
(No Personal Liability). 


Gentlemen : 


We have examined the accompanying Statement of Finan- 
cial Position of TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) as at December 31, 1965 and the related 
Schedule of Mining Claims and Statements of Deficit, of Deferred 
Exploration and Development Expenses and of Deferred Admin- 
inistrative Expenses for the year ended on that date and have 
obtained all the information and explanations we have required. 
Our examination included a general review of the accounting 
procedures and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circumstances. 


: In our opinion, the accompanying Statement of Financial 
Position, supplemented by the notes appended thereto, and the 
related Schedule of Mining Claims and Statements of Deficit, of 
Deferred Exploration and Development Expenses and of Deferred 
Administrative Expenses present fairly the state of affairs of the 
Company as at December 31, 1965 and the results of its operations 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


KENDALL, TRUDEL & CO. 
CHARTERED ACCOUNTANTS 


February 11, 1966. 
MONTREAL, Canada, 


TRANSTERRE EXPL 
(No Perso1 


STATEMENT OF F 


AS AT DECE 
ASSETS 
CURRENT 
Casi on and and iy banicn eee eee 46,088.48 
Notes pRecel val e:iet satin can en ne carte cee te coe ee 175,000.00 
ACeoUnts: Recelvabled. sce eeiara eannee meee eee 69,609.86 
elart= Lert, Geposits ge. .0 ce eects eerie ee ce tes 440,837.65 
Accrued Interest; receivable yess scniesee cesses ees 5,972.76 
Prepaid 4 Experises eee ee em, Ce eng ren 221.23 (31,129.98 
INVESTMENTS - At cost 
Bonds: (marketeyaluieve.s00 2,00). meena. ee en 868.72 
225,000 Common shares of Senneterre Goldfields Ltd. 
held mescrow = at nominal value)... 1.00 
41,500 Common shares of Porcupine Prime Mines Ltd. 
(omarkevevalies$ 7,05 9:00 tame enact 13,596:25 
533,300 Common shares of Sapawe Gold Mines Ltd. 
(market, values! 70,650,002... ce, 104,625.00 121,090.97 
DEPOSITS is. crs iis uner kaa Meer tec cee ee ee, AE ee 425.00 
MINING CLAIMS - At cost (per schedule attached ) 266,886.53 
DEFERRED EXPLORATION AND DEVELOPMENT EXPENSES 
per statemen tyattached oy casi tes Sor ee ec a eee a eee 360,339.05 
DEFERRED ADMINISTRATIVE EXPENSES - 
per (statement attacned Sti see ee ee ee 51,441.79 
FIXED ASSETS - At cost (Note 3) 
Wiachinetya ance rE CUIpIMen seg came.) eee tee SOS BEES 
Otice: Pominiresdncs Rixiincss. 0 eae ee ee 17,126.50 20,218.05 
INCORPORATIONS EXUENSES Sete) coe a eee 1,310.00 


$1,559,437.35 


The attached notes form an integral part of 
these financial statements. 


MONTREAL, Canada, February 11, 1966. 


ATIONS LIMITED 
Liability ) 


NCIAL POSITION 


ER 31, 1965 


LIABILITIES 
CURRENT 
SAECO OURS: PERCE tester akan ioe ake Ue ER RG eg ee cies Pe P14 0:67 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized 
9,000,000 Common shares at $1.00 par value .. $5,000,000.00 


Issued and Fully Paid 


For Cash 
2,983,415 Common shares at $1.00 2,583,415.00 


Less : Discount on shares ........ 910,069.00  1,673,346.00 


For Mining Claims 
900,000 Common shares at $1.00 900,000.00 


Less : Discount on shares ........ 873,000.00 27,000.00 
D004 los Shares ISSUEd 4: ous ass. 1,700,346.00 
DEFICIT - per statement attached (142,058.52) 1,558287.68 


APPROVED ON BEHALF OF THE BOARD: 
WILLARD J. La MORTE, Director. 


A. F. HEATHER, Director. 
$1,559,437.35 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1965 


NOTE 1) 


On August 19, 1965 the Company signed an agreement with Shattuck Denn 
Mining Corporation whereby it acquired an option to purchase one half of Shattuck 
Denn’s interest in the Kelluani Mine in Bolivia. The consideration payable for this 
agreement is $125,000. in U.S. funds (which amount has been paid) with a further 
$100,000. in U.S. funds payable upon the exercising of the option. Transterre 
Explorations Limited may exercise the option within six months after the input 
production of the mine reaches 100 tons per day, or a longer period if required, and 
if it chooses not to exercise the option, Shattuck Denn Mining Corporation will 
refund the $125,000. (U.S.) without interest. 


NOTE 2) 


By an agreement dated December 29, 1965, the Company agreed to pur- 
chase from John A. Chisolm one hundred and thirty-one (131) mining claims in 
Doctors Brook, Antigonish, Nova Scotia for a total consideration of $25,000. Of 
this amount, $1,000.00 has been paid and the balance will be payable as follows if 
the Company chooses to maintain its title to these claims : 


$ 2,000.00 within 6 months of the date of the agreement 


5,000.00 ? 12 03 pb) 99 BB) bp) 3) 39 
7,000.00 a) 24 +) 9 ” 29 oP) 9 33 
10,000.00 1 36 22 29 29 EB) ” ” 3” 


In addition, Transterre Explorations Limited agreed to form a new company 
on or before 3 years of the date of the agreement, such company to have 5,000,000 
authorized shares of capital stock at a par value of $1.00 and from which 300,000 
shares will be allotted to John A. Chisolm, subject to approval by the proper 
authorities. 


NOTE 3) 


In accordance with the Company’s policy, depreciation on Fixed Assets 
has not been provided for prior to the commencement of productive activities. 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


SCHEDULE OF MINING CLAIMS 
AS AT DECEMBER 31, 1965 


PIPESTONE LAKE, PROVINCE OF ONTARIO 


Twelve Mining claims held under license and acquired by the 
issue of 900,000 common shares of the Company at $0.03 per share 27,326.22 


SENNETERRE TOWNSHIP, PROVINCE OF QUEBEC 


Five Mining claims held under 


MEN Se rAncaceUired pl Cr eCAsly 1620, cc.as2.0.0suceagyeee fetecevoccsnascees 47,499.00 

Four Mining claims held under license 

PNG aceuiled ome takin’ COSts tz gasaveeistesnseetsecensanosirie st: 400.00 

Mining Concession on Lots 37 and 38, Range No. 1 .... 3,000.00 50,899.00 


DESLANDES TOWNSHIP, PROVINCE OF QUEBEC 


Forty Mining claims held under Miner’s certificate and 
acquired for staking costs (in which the Company owns 


BO eIMCOT OSE Mat rerhe.2.. smeed save rcsnrePeoacoutes fertile ncartsaceseseecs 526.45 


REID, MACDIARMID, DUFF AND MAHAFFEY TOWNSHIPS, 
PROVINCE OF ONTARIO 


(Held under license and acquired for cash) 


Reid Township 
Two Mining claims (in which the Company owns 


DUO CiRETILET ER Cee tot cos deren Rene Meese te sera e Te actasee teens 2,000.00 
Macdiarmid Township - Four Mining claims ............ 17,000.00 
Duff Township - Twenty-five Mining claims ............. 25,000.00 


Mahaffey Township 
Twelve Mining claims (in which the Company owns 


Be aire ree tye ge hae cree a inne acs. 5,000.00 49,000.00 


KELLUANI MINE, BOLIVIA (Note 1) 135,000.00 
NELLIGAN TOWNSHIP, PROVINCE OF QUEBEC 


Forty Mining claims held under Miner’s certificate and 
AC UICC MOLE CAS lis amc ame: att ns. te we Uru i abate ah canted teed 2,000.00 


ANTIGONISH COUNTY, NOVA SCOTIA 
Option on one hundred and thirty-one claims (Note 2) .... 1,000.00 


CHARLOTTE COUNTY, NEW BRUNSWICK 
Fifty Mining claims acquired for staking cost ................ 1,134.86 


LC) LA Tae VLUN TING GA EMSS oe crm tetanndacne enemas cnr $266,886.53 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1965 


COST OF MINING CLAIMS ABANDONED DURING THE YEAR 


Reid Township, Province of Ontario - (four claims) 


Gost ‘oft Clairns ...rreeg ay eee eee ee ee 8,000.00 
Geophysical Surveys. sit. cate merece eee ee Beye 3) 


Reid, Jessop and Jamieson Townships, 
Province of Ontario - (sixty-four claims) 


Gost: of (Cialis Geren) tae cree 39,500.00 
CseOpiysioal Surveys acc mee ete ter ale eres ee are 14,800.00 
Diamond... drillme 2a. cea tea ee 3,838.64 
English Township, Province of Ontario - (sixteen claims) 
Diamond Sdxiline yee. ge eee ee eae ace ee sees 14,577.96 
GETTIDSS 5) eaecuiewr nes ena eee eer eget one ee 2,02 0200 
PSE LT O75 fac sen cts parasite haere menc a mmnr rc covet Se ree ee 05 a70 
Murphy Township, Province of Ontario (eight claims) 
Geophysical  surveysir.aa usr. cee. ou aeeenee een eee 1,107.50 
Dnammond: drillintagce ye eevee eso ee eres 6,303.50 
Tavernier Canton, Abitibi-East, Province of Quebec - (twelve claims) 
Dramond) drilling: <...1..1.2 ee ent ee 35,350.82 
Surtacey Development x44, ee ee eee 3, GLO 
ChaRT te Bye th deh OR 9 seein am nee et un Baas OA ene een 6,599.78 
SCA e cri, cia to ip tieeane Vin cemmemann iets tate” oe stg Meeting 101.73 
TREE WANG0 8 se obs Tepe ASE ER SEATS Fire: ARETE eeRPr Manette ccd coat 668.65 
PRI DGE VSO poreerin | ctor et at Mean ere erate cia eee 2,036.55 


Kenora District, Province of Ontario - (three claims) 


AU rae liti gers ii paccccnse ca ten cee eee meee a ear eee 342.98 
PASSA VAD. 3.. Rnaias de Seal lanl aienon ieee cere eee ae rn Borers) 
PI DER VESLONY ve trucad yh t ack Semetel cent atl cance Oana ee ce 600.00 
Grenerals cigs 2c test caudate meee kans ee eto nan 1,03 


9,517.50 


58,138.64 


17,657.06 


7,411.00 


48,273.78 


1,060.34 


eer ees $142,058.32 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 
STATEMENT OF DEFERRED EXPLORATION AND 
DEVELOPMENT EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Total as at Additions Total as at 
December 31 during the December 31 
1964 year 1965 
SENNETERRE TOWNSHIP CLAIMS 
[Bie vente tel MDa linge: on Renee mee vee terns 141,497.64 24,647.42 166,145.06 
GCcoloeies i Ourveysaete :.2. 560 noms eeadt ate 65,027.84 40937970 69,965.54 
DUFEACE MIDEVELOPIMIEME Biniec2s.scocceonecnsverte sce 25,639.88 162.00 25,801.88 
Campsie Ee Meer ees Gon. We2zeo2 2,291.80 19,581.03 
DUAR ING Mente nie chee eee 2,/48.51 375.00 Opl2o0N 
LOS PECUING Meee tre eee cease rae Pec 071205 — 107 1505 
Liv chaVal abet: 3a 0 tye nen ee ene one ee eer 6,498.45 — 6,498.45 
SANDING sur mene ra a renin teat, eee eee aa 5,566.46 5,566.46 
Peay aUilioemme eee erste treet cde seetisia 1,666.25 —- 1,666.25 
A SANT) Chen es tas cots cairns eden 6,696.78 2,967.10 9,663.88 
TESTS ETT ge ec ee cr ee eee fe ee 8,584.37 78.50 8,662.87 
Ciigeemanc (ener a Wek coccentun padiracuccates 4,084.98 1,922.63 6,007.61 
286,372.24 ewes eva ks 323,754.39 
REID, MACDIARMID AND DUFF TOWNSHIPS 
Geophysical murveys. <2). ageen denen ae. 1 aon Ol 921.68 8,864.68 
hegisiration Feese 00... Lee ea ea 331.50 — pot.00 
LOS OCCU Cire ete a Gite oaks loss Wohan Reece — 340.50 340.50 
8,274.50 Meld oye alles) 9,536.68 
Less : Expenses on Reid claims 
abandoned-written off 
POMC CLICTES nM eer etree ii: ~~ (e550 | Clb 730) 
8,274.50 (250.02)) o,019 13 
MAHAFFEY AND REID CLAIMS 
(in which the Company owns 50% interest) 
Pao me tu itigese vee tect costae cost, sce: 8,254.99 — 8,254.99 
PREC OLIN SICAUMBOUL VEY S ae adeste sn eay. sete ete 55. 838.45 _—- 838.45 
Burl aAcemLevelOPIMentie me actvaveccccaees ns 744.90 — 744.90 
PSEA UL ee et PON ccc e-c mda Ganucernsoshacs 35.00 — 35.00 
PSS AV ATI Mien mR cecrfocuaide ties garsers& 61.40 — 61.40 
TERUG Nom bate cata re icat On Sane PRE rene Pee 59.61 — 59.61 
Leero Leah aras ay dual acee pat, nem cerpaeener Yes reece 100.00 — 100.00 
CTT IC CM AUC GCNEL ALM ei vaecrcchnrschora o-oo os 4.54 — 4.54 
10,098.89 -— 10,098.89 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


STATEMENT OF DEFERRED EXPLORATION AND 
DEVELOPMENT EXPENSES 


FOR THE YEAR ENDED DECEMBER 31, 1965 


Total Additions 
December 31 during the 
19 year 
REID, JESSOP AND JAMIESON TOWNSHIPS 
Geophysical Surveys <::..aams eaten 13,900.00 900.00 
= 3,838.64 


Drarmonce Drilling gn ee ees ts 


Less : Expenses on claims abandoned- 13,900.00 4,738.64 
WEItteTIn Ol] ptO PCelICI Career meters: 7 _ (18,638.64) 


13,900.00 (13,900.00) 
CHARLOTTE COUNTY, NEW BRUNSWICK 


Geopnysicall (surveys eco —- 5,204.68 
PrOspeCtini Gary. noe seeneuse. Conn nme cee —- 2,847.90 
Registration (cesta. weiner — 100.00 

— ra pInG Panate: 


DESLANDES TOWNSHIP, PROVINCE OF QUEBEC 
(in which the Company owns 50% interest) 
Registration: ces eget a — 40.00 


ANTIGONISH COUNTY, NOVA SCOTIA: 
Registrations bees ae ees — 33.00 


PIPESTONE LAKE, ONTARIO 


Drarnond (byrillinaee ee eee eee te == 7,290.37 
ASSAVING Selene ee een en — 1,110.42 
SSP NAO 8) U4 6 Aa bee ter en such Hen peda t ei Wer mee eer ee once: —- 30.00 

— 8,430.79 

KELLUANI MINE, BOLIVIA 

Engiicer Feesaetu 2c eee —- 800.00 
ASS AVETIG Ms rk orccdarcee otar te eee ee ease — 104.45 
DPaVellinie sce a: ck cunaee een ent a 901575 

—- 1,806.20 


TOTAL EXPLORATION AND 
DEVELOPMENT EXPENSES ................. 318,645.63 41,689:40 


Total as at 


December 31 
1965 


5,204.68 
2,847.90 
100.00 


8,152.58 


40.00 


33.00 


7,290.37 
1,110.42 
30.00 


8,430.79 


800.00 
104.45 
901.75 


1,806.20 


$360,335.03 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


STATEMENT OF DEFERRED ADMINISTRATIVE EXPENSES 


FOR THE YEAR ENDED DECEMBER 31, 1965 


Total as at Additions Total as at 
December 31 during the December 31 
964 year 1965 

Management Fees and Salaries ................ 11,056.36 36,029.41 47,085.77 
Sree NS vea ht) eit diesen A ec aen a Re ae nee ee 1,750.00 — 1,750.00 
Office and Administrative Expenses ........ 1,588.49 U6:9) 1,685.04 
Transfer Agent and Registrar’s Fees ........ 3,693.65 1,870.88 5,964.53 
Broressiovia les bees cca occysccc. sees eon cess 12,944.08 11,305.45 24,249.53 
TSG Ve® 5. chee der ich ane tan ea meee any mere 13,750.56 6,889.81 20,640.37 
AO VeCtisiic @ANG BE TOMOtON 415..2...0-0-s2sns.-04 8,637.01 2,00 le27 11,488.28 
elennonemand slcleoranisy sce ester 4,273.81 1,291.54 D,200030 
UN GTI Ue Rare Acct iad ea net ecient os: 2,802.00 4,316.04 7,118.04 
Stationery, Printing and Postage ................ 2,861.80 195 170 4393.00 
EG eTSAzI VOSS OAKES sob area metry Puen rae 1,345.90 2,442.51 3,788.41 
Ati bee Glan eam mentee rea cela aimed ae-eeu sce 193.66 269.08 462.74 


64,897.32 68,894.24 133,791.56 
DEDUCT : 
Interest, Dividends and Other Income (49,558.63) (32,791.14) (82,349.77) 


TOTAL ADMINISTRATIVE EXPENSES | 15,338.69 36,103.10 $ 51,441.79 
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